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Certified Pub lic Accountant 
870 Cinderella Co.rt 

Decatur, G A 30033-5812 

Hoard of Commissioners 
}lousing Authority of the 

Town of Jonesboro 
839 Harvey Place 
Jonesboro, Louisiana 7125] 

INDEPENDENT AUDITOR 'S OPINION 

HUD - New Orleans Office 
Public Housing Division 
Hale Boggs Federal Building 
501 Magazine Street 
New Orleans, Louisiana 70130-3099 

I have audited the accompanying financial statements of the Housing Authority of the Town 
of Jonesboro, as of and for the year ended September 30, 2001 as listed in the table of 
contents. These financial statements are the responsibility of the Housing Authority's 
management. My responsibility is to express an opinion on these financial statements based on 
my audit. 

I conducted my audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. Those 
standards require that I plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles used and significant 
estimates made by management, as well as evaluating the overall financial statement 
presentation. I believe that my audit provides a reasonable basis for my opinion. 

As described in Note P to the financial statements, the Housing 
Jonesboro adopted the provisions of Governmental Auditing Standards 
Accounting and Financial Reporting 
results in a change to the Housing 
a change in the format and content 

for Non-exchange Transaction, as 
Authority 's method of accounting 
of the financial statements. 

Authority of the Town of 
Board Statement No . 33, 
of June 30, 2001. This 
for certain revenues and 

In my opinion, the financial statements referred to above present fairly, in all material 
respects, the financial position of the Housing Authority of the Town of Jonesboro as of 
September 30, 2001 and the results of its income, expenses and changes in retained earnings and 
cash flows of it's proprietary funds for the year then ended in conformity with generally/ 
accepted accounting principles. 

In accordance with Government Auditing Standards, I have also issued my report dated March 
ii, 2002 on my consideration of the Housing Authority of the Town of Jonesboro 's internal 
control over financial reporting and my tests of its compliance with certain provisions of 
laws, regulations, contracts and grants. The reports on compliance with laws and regulations 
and internal control over financial reporting are an integral part of a Governmental Auditing 
Standards audit, and, in considering the results of the audit, these reports should be read 
along with the auditor's report on the financial statements. 

My audit was made for the purpose of forming an opinion on the financial statements of 
the Housing Autbority of the Town of Jonesboro, taken as a whole. The accompanying Schedule 
of Expenditures of Federal Awards is presented for purposes of additional analysis as required 
by U . S. OffJ ce of Management and Budget Circular A-133, Audits of States, Local Governments, 
and Non-Profit Organizations, and is not a required part of the financial statements. The 





~urrent Asse~$ 
Cash 

Investments 

Prepaid expenses 

Current Assets 

HOUSING AUTHORITY OF THE TOWN OF JONESBORO 

Jonesboro, Louisiana 

~rQperty aRd Equipmen~ 
Land, structure and equipment 

Property and Equipment 

TOTAL ASSETS 

Qurre~t liabilities 
Accounts payable 

Accrued liabilities 

Deferred revenue 

Current liabilities 

Equity 
Retained earnings 
Contributed capita] 

Total equity 

TOTAL LIABILITIES 

AND EQUITY 

BALANCg SHEET 
SEPTEMBER 30, 2001 

ASSETS 

LIA~ILITIE$ AND EQHITY 

The accompanying notes are an integral paxt of these financial statements 

2 

376, 

362, 

2], 

974 

866 

276 

761,116 

],875,594 

1,875,594 

2, 636,710 

28,468 

42,320 

968 

71,756 

689,360 

],875,594 

2,564,954 

2,636,710 



}lOUSING AUTHORITY OF THE TOWN OF JONESBORO 
Jonesboro, Louisiana 

$TATEMZNT OF ~NCQME~ . E~PENS~S..AN9  _C.HANGE~ IN ..EETAINE~ ..EARNING$ 
FOR THE YEAR ENDED SEPTEMBER 30, 2001 

QPERATING .REVENU~S 
Total rental income 

Other income 

TOTAL OPERATING REVENUE 

OPERATING EXPENSES 
Administrative 

Utilities 

Ordinary maintenance and operation 

Protective Services 

General expense 

Extraordinary maintenance 

Depreciation expense 

TOTA L EXPENSES 

NONOPERATING REVENGES .(EXPENSES.) 
Intergovernmental 

Interest income 

TOTAL NONOPERATING 

REVENUES (EXPENSES) 

NET INCOME (LOSS] 

RETA INED EARNINGS 

OCTOBER i, 2000 

Operating transfers 

Depreciation add back 

RETAINED EARNINGS 

SEPTEMBER 30, 2003 

229,938 

i0,]30 

240,068 

124,472 

12,]]2 

195,234 

]6,779 

62,997 

95,957 

78,0]0 

585,561 

606,008 

31,257 

637,265 

291,772 

681,382 

361, 

78, 

804 

010 

689~360 



HOUSING AUTHORITY OF THE TOWN OF JONESBORO 

Jonesboro, Louisiana 

$TAT~MENT._QI~ ~ASH_ FLOWS 
SEPTEMBER 30, 2001 

Cash Flows from Dperating AcZ~ ities 
Net income 

Depreciation 

Prior period adjustments 
(Increase) Decrease in: 

Prepaid expenses 

Increase (Decrease) in: 
Accounts payable 

Accrued liabilities 

Deferred credits 

Net Cash Flows Provided (Used 
by Operating Activities 

Cash Flows from Investing Activities 
Purchase of fixed assets 

(Increase) Decrease in: 
Investments 

Net Cash Flows Provided (Used 
by Investing Activities 

Net Increase (Decrease 
in Cash 

Beginning Cash and Cash 

Equivalents 

Ending Cash and Cash 

Equivalents 

The accompanying notes are an integral part of these financial statements 

291,772 

78,010 

27,345 

],662 

8,10] 

(482 
344 

403,428 

(389,149 

275,621 

I]3,528 

289,900 

87,074 / 

376,974 



HOUSING AUTHORITY OF THE TOWN OF JONESBORO 
Jonesboro, Louisiana 

NOTES TO FINANCIAL STATEMENTS 
SEPTEMBER 30, 2001 

NOTE A - SummarY of Sianificant Accountin~ Policies 

The HOUSING AUTHORITY OF THE TOWN OF JONESBORO ("The Authority") is a political 
subdivision both corporate and politic which was established under the provision 
of Louisiana Statutes, to provide adequate housing at rents which persons of low- 
income can afford in areas where there exists a shortage. To accomplish this 
purpose, the Authority has entered into an annual contributions contract with the 
U.S. Department of Housing and Urban Development (HUn) to be the Administrator 
of a public housing program (Contract No. FW-1213). 

Renortin~ Entity 
The entity is a public corporation, legally separate, fiscally independent and 
governed by the Board of Con~nissioners. As required by generally accepted 
accounting principles, these financial statements present the financial position 
and results of operations of the Housing Authority of the Town of Jonesboro, a 
primary government. There are no component units to be included herewith, but 
this report does include all funds, account groups and programs which are 
controlled by the entity's governing body. 

OF JONE 
The financial statements of the HOUSING AUTHORITY OF THE TOWN OF JONESBORO 
include the following: 

Management : 
Low-Income Public Housing 

Basis of Presentation 

Units 
191 

The accounting policies of the Authority conform to generally accepted accounting 
principles as applicable to governments. Pursuant to the election option made 
available by GASB Statement No. 20 pronouncements of the 
Standards Board (FASB) issued after November 30, 1989 
preparation of the financial statements. The following is 
significant policies: 

Financial Accounting 
are applied in the 
a summary of the more 

Accountinq Policies - The finsncial statements of the Authority have been 
prepared in conformity with generally accepted accounting principles (GAAP) as 
applied to government units. The Government Accounting Standards Board (GASB) 
is the accepted standard setting body for establishing governmental accounting 
and financial reporting principles. The more significant of the government 's 
accounting policies are described below . 

ProDrietarv funds 
Proprietary funds are used 
measurement focus and use the 
revenues are recorded when 
liabilities are incurred. 
pronouncements in accounting 
Proprietary funds include the 

to account for the flow of economic resources 
accrual basis of accounting. Under this method, 
earned and expenses are recorded at the time 
The Authority applies all appl~cable FASB 
and reporting for its proprietary operations. 
following fund type: 



HOUSING AUTHORITY OF THE TOWN OF JONESBORO 
Jonesboro, Louisiana 

~A 
SEPTEMBER 30, 2001 

(Continued) 

NOTE A - Sug ary of Significant Accounting Policies: (Continued) 

Enterprise funds are used to account for those operations that are financed a~d 
operated in a manner similar to private business or where the board has decided 
that the determination of revenues earned, costs incurred, and / or net income 
is necessary for management accountability. 

Basis of accounting - Basis of accounting 
expenditures are recognized in the accounts 
statements. Basis of accounting relates to the 
regardless of the measurement focus applied. 

refers to when revenues and 
and reported in the financial 
timing of the measurements made, 

The accompanying financial statements have been prepared using the accrual basis 
of accounting for all Governmental Funds. Accordingly, revenues are recorded 
when earned and expenses are recorded at the time liabilities are incurred. 

Budgets - Budgets are adopted on the basis of accounting consistent with the fund 
to which it applies. The Authority prepares annual operating budgets for the Low 
Income Public Housing program . The 
governing Board and are approved by the 
programs funded by HUD form the basis 
received through HUD. 

budgets are formally adopted by its 
funding agency. The budgets for the 
of the Federal Financial Assistance 

Budget compared to Actual presentation has been omitted because the authority 
does not annually adopt a legally authorized budget. The authority 's budget is 
adopted by the authority 's board and approved by HUD. This budget does not 
represent an appropriated budget that has been signed into law or a 
nonappropriated budget authorized by constitution . The authority 's budget 
represents budgetary execution and management by it's board and HUD, therefore, 
budgetary data and presentation is not required. 

Cash Deposits, Cash Equivalents and Investment_ss - Cash Deposits, Cash Equivalents 
and Investments consist of Checking Accounts, Certificates of Deposit and 
Treasury Bills and are stated at fair value. Cash deposits, cash equivalents and 
investments are fully collateralized or vested in securities of the United States 
Government and are identified specifically in the name of the Authority. All 
deposits are classified as category 1 deposits. Category 1 deposits are insured 
or registered or are securities that are held by the government or it's agent in 
the government name. 

For the purposes of the Statement of Cash Flows, the Authority considers all 
highly liquid deposits (including restricted assets) with a maturity of three 
months or less when purchased to be cash equivalents. There were no noncash 
investing, capital and financing activities during the year. 

Tenant Receivables - Receivables for rentals 
at net of an allowance for doubtful accounts. 
monthly action as required to write off 
receivable balances. 

and service charges are reported 
The Housing Authority Board takes 
specific uncollectible accounts 



HOUSING AUTHORITY OF 
Jonesboro 

ES 

THE TOWN OF JONESBORO 
Louisiana 

SEPTEMBER 30, 2001 
(Continued) 

NOTE A - SumJnarv of Siqnificant Accountinq Policies Continued 

Fixed assets - Fixed assets purchased are capitalized at the time of purchase. 
Such assets are recorded at cost, Donated assets are recorded at fair market 
value at the date of donation. Because developments and major capital repairs 
or improvements are financed through cash advances from HUD, there are no 
capitalized interest costs in current programs. 

Depreciation of property and equipment is computed by the straight-line 
method based upon the estimated useful lives of the assets as follows: 

Class 
Building 
Leasehold improvements 
Furniture & Fixtures 
Maintenance equipment 

Compensated Absences - 
employees will be paid, 

Life 
40 years 
i0 years 
5-10 years 
5-10 years 

Compensated absences are those absences for which 
such as vacation and sick leave. A liability for 

compensated absences that is attributable to services already rendered and that 
are not contingent on a specific event that is outside the control of the 
Authority and its employees, is accrued as employees earn the rights to the 
benefits. Compensated absences that relate to future services or that are 
contingent on a specific event that is outside the control of the Authority and 
its employees are accounted for in the period in which such services are rendered 
or in which such events take place. 

Use of Estimates - The 
accounting principles 

preparation of financial statements in conformity with 
generally accepted in the United States of America 

requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent liabilities at the 
date of the financial statements and reported amounts of revenues and 
expenditures during the reporting period . Actual results could differ from those 
estimates. 

NOTE B - Cash Deposits, Cash Eauivalents and Investments 

The Authority's cash deposits include deposits with financial institutions. The 
carrying amount of the Authority's deposits was $739,840 and the bank balance was 
$747,840. The bank balance is categorized as follows: 

Amount insured by the FDIC 
securities held by third 
Authority's name 

or col]ateralized with 
party custodians in 

Amount collateralized with securities held by the 
Pledging financial institution's trust department 
in the Authority's name 

Total bank balance 

$747,840 



 

NOTE B - 

HOUSING AUTHORITY OF THE TOWN OF JONESBORO 
Jonesboro, Louisiana 

TO FIN AN__ CIAL STATE_ MENTS 
September 30, 2001 

(Continued) 

sh Deposit 

Category 1 - 

Category 2 - 

Category 3 - 

valents and Investments Continued 

Insured or registered, or security's held by the Authority or i
ts agent in the Authority's name 

Uninsured and unregistered, with securities held by the 
COunter party's trust department or agent in the Auth

ority's name
. 

with securities held by the 
department or agent

, but not in 

Cash Deposits, Cash Equivalents and Inve
stments at September 30

, 2001 consist of the following: 

Investment Accounts 
Certificates of 
Deposit 

Checking 

Investment in state 
Total Cash deposits 

I 
$362,866 

232,564 
144,41Q 
7~ ,840 

investment pool 
and cash equivalents 

NOTE: C - Prepaid E~~e/nses 

,~c~ QrV 
2 

$ 0 

$ 0 
0 

_~ _~  

3 
$ 0 

$ 0 
__  0 

Carrying 
Amoun~  
$362,866 

232,564 
144,410 
739,840 

0 
$739,840  

Prepaid expenses at Septemb er 30
, 2001 consist of the following 

Prepaid insurance 

NOTE D - Fixed Assets : 

A summary of changes in fixed assets is as foll
ow s : 

Land 
Building 
Equipment 
Leasehold 

Improvements 
Accumulated 

Depreciation 

Balance 
September 

~ . 2000 
$ 680,738 
2,757,107 
260,406 

21,402 

A
_dditions 
$ 0 

404,137 
3,131 

0 

_ /_78,010 

Retirements 
$ 0 

0 
0 

( 21,402) 

3,283 

Market 

__ Value 
$362,866 

$232,564 
144,4100 
739,840 

0 

Balance 
September 
30, 2001 

$ 680,738 
3,]61,244 
263,537 

. (2,229 9~_~ 525) 
.E_b_S.64,455 f

_ 329,258 $( 18,119) ~ s, 594 
through the Capital Fund Grant costs of 
under the current programs . HUD has approved 

Current period depreciation expense is $78
, 010 
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NOTE E - 

HOUSING AUTHORITY OF THE TOWN OF JONESBORO 
Jonesbo~ot LouisiaDa 

A ccounts payable 

NOTES TO FINANCIAL STATEMENTS 
Septe~r~,er 30, 200] 

(Continued) 

Accounts payable at September 30, 2001, consist of the following 

Vendors and contractors 
Security deposits 

i NOTE F - Accrued liabilities 

NOTE G ! 

$ 13,58B 
14,880 

Accrued liabilities at September 30, 2001, consist of the following 

Accrued compensated absences 
Payment in lieu of taxes 

-  Deferred Revenue 

Deferred revenue at Septemb er 30, 200J consist of the following 

i Prepaid rents NOTE H 
-  Annual Contributions bv Federal Aaencies 

NOTE K 

Annual Contributions Contract ~ -1213- 
Contract, HUD contributes an operating 
under the Annual Contributions Contract 
Low-lncome Public Housing Program were 

For the year ended September 30, 2001 

$ 21,316 
_  

21,00_ 44 

Pursuant to the Annual Contributions 
subsidy approved in the operating b~dget 
Operating subsidy contributions for the 
as follows: 

The Authority is exposed to various risks of losses related to torts; theft of, 
damage to and destruction of assets; errors and omissions; injuries to employees; 
and natural disasters. The Authority carries commercial insurance coverage for 
these risks to the extent deemed prudent by Authority management. 

-  Economic Dependency 

The Authority receives approximately 69% of ~ts revenues from the U .S. Department 
of Housing and Urban Development (HUD). If the amount of revenues received from 
HUD falls below critical levels, the Authority's operating reserves could be 
adversely affected, 



I NOTE L 

NOTE M 

HOUSING AUTHORITY OF THE TOWN Of' JONESBORO 
Jonesboro, Louisiana 

-  Conduit Type Debt 

NOTES TO FINANCIAL STATEMENTS 
Septer~,er 30, 2001 

(Continued) 

blic 
ates 
part 
eial 

HUD no longer provides the Authority with debt service information since the 
Authority has no obligation for the debt. 

-  Prior Period Adjustments 

I NOTE O - 

Pri 
cha 
te e 

Pri 
Gra 

co[~ciliation of Contributed Ca 

Balance at 
September 30, 2000 

Correction to balance 
Adjusted balance at 
Septemb er 30, 2000 

Net changes in 
Fixed aasets 

Balance at 
September 30, 2001 

Low 
Income 
Public 
Housinq _ 

$ 1,543,053 
__  0 

1,543,053 

Comprehensive 
IInprovement 
Assistance 
Proqram Total 

$ 21,402 
( 21,402) 

$ 1,564,455 
~ ( 21,40~ 

0 1,543,053 

332,541 0 332,541 

GASB 33: 

The authority adopted GASB 33 during the fiscal year ended Decemb er 31
, 2001 

This adoption represents a change in accounting principle
, therefore, the 

income and retained earnings are reported based upon GASB 33 revenue 
recognition principles. 

i0 



NOTE Q 

HOUSING AUTHORITY OF' THE TOWN OF JONESBORO 
Jonesboro, Louisiana 

-  Aaent Financial Group 

Septe~ )er 30, 2001 
(Continued) 

The Authority contributes to Housing 
Plan, which is a defined contribution 

Renewal and Local Agency Retirement 
pension plan . 

A defined contribution pension plan provides pension benefits in return for 
services rendered, provides an individual account for each participant, and 
specifies how contributions to the individual's account are to be determined 
instead of specifying the amount of benefits the individual is to receive. 
Under a defined contribution pension plan, the benefits a participant will 
receive depends solely on the amount contributed to the participant's 
account, the returns earned on investments of those contributions. And 
forfeitures of other participants' benefits that may be allocated to such 
participant's account. As established by the Authority's personnel policy, 
all full-time employees of the Authority must participate in the pension plan 
beginning 6 months from the: date they are hired. Contributions made by an 
employee vest immediately and contributions made by the Authority vest after 
five years of full time employment . An Employee who waves the employment of 
the Authority is entitled to his or her contributions and the Authority's 
contributions to the extent vested and the earnings on these amounts. As 
determined by the plan provisions, each employee must contribute 5% of his or 
her base annual salary to the pension plan. The Authority is required to 
contribute an amount equal to 7% of the employee's base annual salary. 

During the year ended September 30, 2001, the Authority's required and actual 
contributions amounted to $7,375, which was 7% of its current-year covered 
payroll. Employees' required and actual contributions amounted to $5,268, 
which was 5% of the Authority's current-year covered payroll. 

No pension plan provision changes occurred during the year that affected the 
required contributions to be made by the Authority or its employees. The 
Housing Renewal and Local Agency Retirement Plan held no securities of the 
Authority of other related parties during the year or as of the close of the 
fiscal year ended September 30, 2001. 

11 



 



 

Cash 

Investments 

Prepaid expenses 

Current A ssets 

HOUSING AUTHORITY OF THE TOWN OF JONESBORO 

Jonesboro, Louisiana 

SEPTEMBER 30, 2001 

Annual Contributions Contract 

FW-~213 

LOW 

Income 

Public 

Housing 

376, 

362, 

21, 

974 

866 

276 

761, I16 

Land, structure and equipment 1,875,594 

Property and Equipment 1,875,594 

TOTAL ASSETS 

Accounts payable 

Accrued liabilities 

Deferred revenue 

Current liabilities 

~quity 
Retained earnings 

Contributed capital 

Total equity 

TOTAL LIABILITIES 

AND EQUITY 

FW-1213 FW-1213 

Comprehensive 

Capital Improvement 

Fund Assistance 

0 

0 

0 

0 

0 

0 

$ 2,636,710 $ 0 

28,468 $ 
42,320 

968 

71,756 

689,360 

1,875,594 

2,564,954 

0 $ 
0 

0 

0 

0 

0 

0 

0 

0 

0 

376,974 

362,866 

0 761,116 

0 1,875,594 

0 1,875,594 

0 $ 2,636,710 

0 $ 
0 

0 

28,468 

42,320 

968 

0 71,756 

0 

0 

0 

$ 2,636,710 $ 0 $ 0 

12 

689,360 

1,875,594 

2,564,954 

$ __~  6_36, 7j o_. 



HOUSING AUTHORITY OF 

Jonesboro, 

THE TOWN OF JONESBORO 

Louisiana 

Total rental income 

Other income 

FOR THE YEAR ENDED SEPTEMBER 30, 2001 

TOTA L OPERA TING REVENUE 

QP~RATING ~ PENSE$ 

Administrative 

Utilities 

Ordinary maintenance and opera 

Protective Services 

General expense 

Extraordinary maintenance 

Depreciation expense 

TOTAL EX PENSES 

Intergovernmental 

Interest income 

TOTAL NONOPERATING 

REVENUES (EXPENSES) 

I NET INCOME (LOSS) 
RETA INED EARNINGS 

OCTOBER I, 2000 

Operating transfers 

Depreciation add back 

RETA INED EA RN INGS 

SEPTEMBER 30, 2001 

Annual Contributions Contract 

FW-~213 

Low 

Income 

Public 

Housing 

229,938 $ 
10,130 

240,068 

124,472 

12,112 

195,234 

16,779 

62,997 

95,957 

78,010 

585,561 

253,906 

31,257 

FW-1213 

Capital 

Fund 

Program 

FW-1213 

Comprehensive 

Improvement 

Assistance 

0 $ 
0 

0 

0 

352,102 

0 

60,330) 352,102 

68:[, 382 

(9,702 
78,010 

689,360 

13 

0 

352,102) 
0 

0 

0 $ 

Total 

229,938 

10,130 

0 240,068 

0 

0 

0 

0 

124,472 

12,112 

195,234 

16,779 

62,997 

95,957 

78,010 

585,561 

606,008 

31,257 

637,265 

291,772 

681,382 

361,804 

78,010 

689,360 



HOUSING AUTHORITY OF THE TOWN OF JONESBORO 

Jonesboro, Louisiana 

.qTAT EN ENT O F A CTUA L CA PITA L VIJN D 

S~ptember 30, 2001 

i. The Capital Fund Grant Costs are as follows 

Funds Approved 

Funds Expended 

Excess/(Defieiency) of Funds Approved 

Funds Advanced 

Funds Expended 

Excess/ (Deficiency) of Funds Advanced 

ph~ . ~ QI-~  

379,446 

%52~ 102 

352,102 

2. Costs additions totaling $ 352,102 were made during the current audit period 
and, accordingly were audited by Jean Sickels, CPA 

14 
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l ~NUA~ CONTRIBUTION CONTRACT 

l FW-1213 
FW-1213 

HOUSING AUTHORITY OF THE TOWN OF JONESBORO 
Jonesboro, Louisiana 

~EDULE OF EXPENJ)! TU 
FOR THE YEA R ENDED 

PROGRAM 
AM D 

ASSIST_ _ _~ CE TYF5 
U. S. DEPARTMENT OF HU~ 
L-oW Income Public Housing 

RES OF FEDERAL AWA~ 
SEPTEMBER 30, 2001 

CFDA 
NUMBER __  AMOUNT EXPENDITURES 

14.850 $ 253,906 $ 253,906 B* 

Capital Fund program 14.872 

TOTAL FEDERAL FINANCIAL ASSISTANCE 

A 

B 

to Schedule  o s of Feder~ 

352,102 

9-- 606,008 
L  

The Schedule of Expenditures of Federal Awards is presented on 

accounting as described in Note A . 

352,10_ _ ~2 A~ 

the accrual basis of 

Ma~ Proqram__ s 
Programs are labeled as either ~ type ~A" program or a type "B" program as required by 
OMB Circular A-133. Type ~A" programs are programs that have expenditures in excess of 

300,000. Type "B" programs have e~penditures of less that 300,000. 

Indicates a type "A" federal financial assistance program as defined by OMB 

Circular A-133 

Indicates a type "B" federal financial assistance program as defined by OMB 

C~rcular A-133 

Indicates a program audited as major. 

20 



 



Cer tified Pub lic A ccoun tan t 
870 Cinderella Court 

Decatur, G A 30033-5812 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINAN CIAL 

A CCORDAN CE W ITH GOV ERNMENT AUDIT ING STAN DA RDS 

Board of Con~ issioners 
Housing Authority of the 

Town of Jonesboro 
839 Harvey Place 
Jonesboro, Louisiana 71251 

HUD - New Orleans Office 
Public Housing Division 
Hale Boggs Federal Building 
501 Magazine Street 
New Orleans, Louisiana 70130-3099 

I have audited the financial statements of the Housing Authority of the Town of Jonesboro, 
as of and for the year ended September 30, 2001 and have issued my report thereon dated March 
11, 2002. I conducted my audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. 

Compliance 
As part of obtaining reasonable assurance about whether the Housing Authority of the Town 

of Jonesboro's financial statements are free of material misstatement, I performed tests of 
its compliance with certain provisions of laws, regulations, contracts and grants, 
noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts. However, providing an opinion on compliance with those provisions 
was not an objective of my audit, and accordingly, I do not express such an opinion. The 
results of my tests disclosed instances of noncompliance that are required to be reported under 
Government Auditing Standards which are described in the accompanying schedule of findings and 
questioned costs as items 01-01, 01-02, and 01-03. 

Internal Control Over Financial ReDortina 
In planning and performing my audit, I considered the Housing Authority of the Town of 

Jonesboro's internal control over financial reporting in order to determine my auditing 
procedures for the of expressing opinion on the financial statements and not to " purpose my 
provide assurance on the internal control over financial reporting. However, I noted certain --/ ~ 
matters involving the internal control over financial reporting and its operation that I 
consider to be reportable conditions. Reportable conditions involve matters coming to my 
attention relating to significant deficiencies in the design or operation of the internal 
control over financial reporting that, in my judgement, could adversely affect the Housing 
Authority of the Town of Jonesboro's ability to record, process, summarize, and report 
financial data consistent with the assertions of management in the financial statements. 
Reportable conditions are described in the accompanying schedule of findings and questioned 
costs as items 01-01, 01-02, and 01-03. 

A material weakness is a condition in which the design or operation of one or more of the 
internal control components does not reduce to a relatively low level the risk that 
misstatements in amounts that would be material in relation to the financial statements being 
audited may occur and not be detected within a timely period by employees in the normal course 
of performing their assigned functions. My consideration of the internal control over 
financial reporting would not necessarily disclose all matters in the internal control that 
might be reportable conditions and, accordingly, would not necessarily disclose all reportable 
conditions that are also considered to be material weaknesses. However, I believe that none 
of the reportable conditions described above is a material weakness. 

2] 



 

This report is intended solely for the information and use of the audit committee, 
management, Department of Housing and Urban Development, and federal awarding agencies and 
pass-through entities and is not intended to be and should not be used by anyone other than 
these specified parties 

Decatur, Georgia 
March 11, 2002 
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Certified Pub lic Accountant 
870 Cinderella Court 

Decatur, G A 30033-5812 

REPORT ON COMPLIANCE WITH REOUIREMENTS APPLICABLE TO EACH MAJOR 
PROGRAM AN D INTERNAL CONTROL OVER COMPLIAN CE IN ACCORDAN CE 

Board of Co~ nissioners 
Housing Authority of the 

Town of Jonesboro 
839 Harvey Place 
Jonesboro, Louisiana 71251 

WITH OMB CIRCULAR A-133 

Hun - New Orleans Office 
Public Housing Division 
Hale Boggs Federal Building 
501 Magazine Street 
New Orleans, Louisiana 70130-3099 

Compliance 
I have audited the compliance of the Housing Authority of the Town of Jonesboro with the 

types of compliance requirements described in the U.S. Office of Management and Budget (OMB) 
Circular A-133 Compliance Supplement that are applicable to each of its major federal programs 
for the year ended September 30, 2001. The Housing Authority of the Town of Jonesboro's major 
federal programs are identified in the summary of auditor's results section of the accompanying 
schedule of findings and questioned costs. Compliance with the requirements of laws, 
regulations, contracts and grants applicable to each of its major federal programs is the 
responsibility of the Housing Authority of the Town of Jonesboro's management. My 
responsibility is to express an opinion on the Housing Authority of the Town of Jonesboro's 
compliance based on my audit . 

conducted my audit of compliance in accordance with auditing standards generally 
accepted in the United States of ~m~erica; the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United 
States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations. Those standards and OMB Circular A-133 require that I plan and perform the 
audit to obtain reasonable assurance about whether noncompliance with the types of compliance 
requirements referred to above that could have a direct and material effect on a major federal 
program occurred . An audit includes examining, on a test basis, evidence about the Housing 
Authority of the Town of Jonesboro's compliance with those requirements and performing such / 
other procedures as I considered necessary in the circumstances. I believe that my audit 
provides a reasonable basis for my opinion. My audit does not provide a legal determination 
on the Housing Authority of the Town of Jonesboro's compliance with those requirements. 

As described in items 01-01, 01-02, and 01-03 in the accompanying schedule of findings 
and questioned costs, the Housing Authority of the Town of Jonesboro did not comply with 
requirements regarding special tests and provisions and Davis Bacon that is applicable to its 
Low Income Public Housing and Capital Fund Programs. Compliance with such requirements is 
necessary, in my opinion, for the Housing Authority of the Town of Jonesboro to cor~ ly with the 
requirements applicable to that program . 

In my opinion, except for the noncom >fiance described in the preceding paragraph, the 
Housing Authority of the Town of Jonesboro complied, in all material respects, with the 
requirements referred to above that are applicable to each of its major federal programs for 
the year ended September 30, 2001. 
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~nternal Control Oyez Compliance 
The management of the Housing Authority of the Town of Jonesboro is responsible for 

establishing and maintaining effective internal control over compliance with requirements of 
laws, regulations, contracts and grants applicable to federal programs. ~n planning and 
performing my audit, I considered the Housing Authority of the Town of Jonesboro's internal 
control over compliance with requirements that could have a direct and material effect on a 
major federal program in order to determine my auditing procedures for the purpose of 
expressing my opinion on compliance and to test and report on internal control over compliance 
in accordance with OMB Circular A-133. 

I noted certain matters involving the internal control over compliance and its operation 
that I consider to be reportable conditions. Reportable conditions involve matters coming to 
my attention relating to significant deficiencies in the design or operation of the internal 
control over compliance that, in my judgement, could adversely affect the Housing Authority of 
the Town of Jonesboro's ability to administer a major federal program in accordance with the 
applicable requirements of laws, regulations, contracts, and grants. Reportable conditions are 
described in the accompanying schedule of findings and questioned costs as items 01-01, 01-02 
and 0]-03. 

A material weakness is a condition in which the design or operation of one or more of the 
internal control components does not reduce to a relatively low level the risk that 
noncompliance with applicable requirements of laws, regulations, contracts and grants that 
would be material in relation to a major federal program being audited may occur and not be 
detected within a timely period by employees in the normal course of performing their assigned 
functions. My consideration of the internal control over compliance would not necessarily 
disclose all matters in the internal control that might be reportable conditions and, 
accordingly, would not necessarily disclose all reportable conditions that are also considered 
to be material weaknesses. However, I believe that none of the reportable conditions described 
above is a material weaknesses. 

This report is intended solely for 
management, Department of Housing and Urban 
through entities and is not intended to be 
specified . 

Decatur, Georgia 
March ]l, 2002 

the information and use of the audit committee, 
Development and federal awarding agencies and pass- 
and should not be used by anyone other than these 
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HOUSING AUTHORITY OF THE TOWN OF JONZSBOEO 
Jonesboro, Louisiana 

SEPTEMBER 30, 2001 

F 

I OF AUDITORS RESULTS 

Type of auditors' report issued : 

Internal control over financial reporting: 
~  Material weakness(es) identified? 
~  Reportable condition (s) identified that are 

not considered to be material weaknesses? 

Unqualified 

yes X no 

yes none ieported 

Noncompliance material to financial statements 
noted? _ yes X no 

FEDERAL AWARDS 

Internal control over major programs: 
~  Material weakness(es) identified? 

Reportable condition(s) identified that are 
not considered to be material weakness(es)? 

Type of auditors' report issued on compliance 

for major programs: 

Any audit findings disclosed that are required 
to be reported in accordance with section 510(a 
of Circular A-1337 

Identification 

CFDA Number 
14.850 
14.872 

of major programs 

~ yes X no 

X .
yes none reported 

Name of Federal ProGram 

~ualif!ed 

X_ _Z___yes no 

Low Income Public Housing 
Capital Fund Program 
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HOUSING AUTHORITY OF THE TOWN OF JONESBORO 
Jonesboro, Louisiana 

I 01-01 CONDITION 

CFDA ~: 

CRITERIA 

SEPTEMBER 30, 2001 

SCHEDULE OF FINDINGS A~D OUESTIONED COSTS 

CAUSE/EFFECT 

RECOMMENDATION 

REPLY 

01-02 CONDITION : 

CFDA ~: 

CAUSE/EFFECT 

RECOMMENDATION 

REPLY 

INVENTORY 

The expendable inventory value was not 
calculated at year end . 

14.850 

Counting the inventory and including the value 
on the books of account is required by GAAP. 

The Authority counted the inventory but did not 
calculate the value. 

Count the inventory at September 30 of each year 
and extend the value. The value should be 
forwarded to the fee accountant for inclusion in 
the REAC submission . 

We will rearrange our inventory listing to show 
prices per parts and total amount of purchasing 

RESIDENT FILES 

In a sa~nple of i0 resident files, 5 lacked 
income verification or school verification for 
all me~ ers of the household over 18, 3 lacked 
the proper 214 immigration status from, 3 lacked 
signed leases and 9886's for all members of the 
household over the age of 18. 

14.850 

The Authority does not require children over the 
age of J8 sign the lease and other appropriate 
forms. The Authority does not have a standard 
form fo~ no income or school verification. 

The Authority should do a more complete job of 
documenting the resident files for children over 
the age of 18. 

We will do a better job on keeping all 
documentation current in the tenant files on 
memb ers of the family over 18. We have sent out 
letters to each tenant with children over 18 
requesting the family memb ers over 18 to come by 
the office and sign these forms and to bring in 
these verification to us so we can update their 
files. Last week all of these memb ers of 
families over i8 have come by the office and 
signed the appropriate papers. 
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HOUSING AUTHORITY OF THE TOWN OF JONESBORO 
Jonesboro, Louisiana 

SEPTEMBER 30, 2001 

SCHEDULE OF FINDINGS AND OUESTIONED COSTS 
(Continued 

SECTION II - FINANCIAL STATEMENT FINDINGS 

I 0]-03 CONDITION 

CFDA # 

CRITERIA 

CAUSE/EFFECT 

RECOMMENDATION : 

REPLY 

Continued 

~VIS BACOE 

In a review of the payrolls and EUD-II interview 
forms the job description did not agree with the 
wages paid. 

14.850 

The Davis Bacon wage rate law requires workers 
be paid the appropriate wage for their job 
classification . 

The contractor did not pay in accordance with 
the wage rate decision. 

Contact the HUD of Labor Compliance division and 
report the discrepancies. 

I have contacted the HUD Office, Labor 
Compliance Division and reported these 
discrepancies. 

SECTION Ill - FEDERAL AWARD FINDINGS AND OUESTIONED COSTS 

Findings 00-i, 01-02, and 01-03 are also federal award findings 
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Exeoutlvs Director: 
Cora Stdnger 

Admin)strativs Assistant 
[)ate Gunter 

Phone (318) 259-3125 
FAX (318) 259-3t34 

M arch 27, 2002 

Daniel G . Kylc, Ph.I)., CPA , CFE 
Legislative Auditor 
1600 N orth Third Street 
Baton Rouge, Louisiana 70804-9397 

Dear Dr. Daniel G , Kyle 

K39 .,alarveua Place 
Jo~ boro, ~,ouisiana 71251 

/-/.OS  O 

Board of Com m issioners 

Sam Ledbott~r, Chairrllan 
Corra Barr, Vice-Chairman 

John Crow, Tsnant 
June Evans 
Notie Bolton 

The following is our responses to the m anagement letter contained in our September 30, 2001 
audit report dated M arch 27, 2002. 

Ol-Ol 

01-02 

01-03 

Inventory. The expendable inventory value was not calculated at year end. 
W e have rearranged our inventory listing to show prices per parts and total 
am ount of purchasing. W e will have this value forwarded to the fee 
accountant for inclusion in the REAC subm ission. 

Resident Files. In a sam ple of 10 resident files, 5 lacked incom e verification or 
school verification for all m em bers of the house hold over 18, three 
lacked the proper 214 im m igration status form s, 3 lacked signed leases and 
9886's for all m em bers of the household over the age of 18. W e will do a 
better job on keeping all documentation current in the tenant files on 
m embers of the fam ily over 18. W e have sent out letters to each tenant 
w ith children over 18 requesting the fam ily m em bers over 18 to com e by 
the offi ce and sign these form s and to bring in these verification to us so 
we can update their files. 

D avis Bacon .W ages. The job description did not agree with the wages paid, 
show ing that the contractor did not pay in accordance w ith the w age rate 
decision. I have contacted the }]UD Office, Labor Com pliance Division 
and reported these discrepancies. 

Executive D irector 
I lousing Authority of Jonesboro 


