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Certified Public Accountant 870 Cinderella Court Decatur, GA 30033-5812 
Hoard of Commissioners Housing Authority of the Town of Jonesboro 839 Harvey Place Jonesboro, Louisiana 71251 

INDEPENDENT AUDITOR'S REPORT HUD - New Orleans Office Public Housing Division Hale Boggs Federal Building 501 Magazine Street New Orleans, Louisiana 70130-3099 I have audited the accompanying financial statements of the Housing Authority of the Town of Jonesboro, as of and for the year ended September 30, 2002 as listed in the table of contents. These financial statements are the responsibility of the Housing Authority's management. My responsibility is to express an opinion on these financial statements based on my audit. I conducted my audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Housing Authority of the Town of Jonesboro as of September 30, 2002 and the results of its income, expenses and changes in equity and cash flows of its proprietary funds for the year then ended in conformity with accounting principles generally accepted in the United States of America. In accordance with Government Auditing Standards, I have also issued my report dated November 22, 2002 on my consideration of the Housing Authority of the Town of Jonesboro's internal control over financial reporting and my tests of its compliance with certain provisions of laws, regulations, contracts and grants. The reports on compliance with laws and regulations and internal control over financial reporting are an integral part of a generally accepted governmental auditing standards audit, and, in considering the results of the audit, these reports should be read along with the auditor's report on the financial statements. 

of contents is presented for the purpose of additional analysis and is not a part of the basic financial statements. The information in these schedules has been subjected to the auditing procedures applied in the audit of the financial statements, and, in my opinion, is fairly stated in all material respects in relation to the financial statements taken as a whole. 
Decatur, November Georgia 22, 2002 Cert nt 





Current Assets Cash Investments Prepaid expenses Inventory 
Current Assets 

Rro<o~rty and Equipm~ Fixed assets 

HOUSING AUTHORITY OF THE TOWN OF JONESBORO Jonesboro, Louisiana 

Property and Equipment 
TOTAL ASSETS 

Current liabilitie~ Accounts payable Accrued liabilities Deferred revenue Current liabilities 
NQ~ ~rrent liabilitie~ 
Total liabilities E_quity Retained earnings Contributed capital 
Total equity 
TOTAL LIABILITIES AND EQUITY 

SEPTEMBER 30, 2002 
ASSET~ 

LIABI~!TIES AND EQUITy 

The accompanying notes are an integral part of these financial statements 
2 

401,481 403,441 26,677 13, ?q2 845,501 

$ 3~063,521 
15,680 49,609 533 65,822 
9A83~ 75,656 
1,152,017 1,835,848 ?, 987,86~ 
$, 063L52~ 



HOUSING AUTHORITY OF Jonesboro THE TOWN OF JONESBORO Louisiana 
STATEMENT OF I~COME~ EXP~ES AND CH~GES IN EQUITY FOR THE YEAR ENDED SEPTEMBER 30. 2002 OPERATING REVENU. HS Total rental income Other income 

TOTAL OPERATING REVENUE 
OPERATING EXPENSES Administrative Tenant services Utilities Ordinary maintenance and operation Protective Services General expense Depreciation expense TOTAL EXPENSES 
NONOPERATING REVENUES (EXPENSES Intergovernmental Interest income TOTAL NONOPERATING REVENUES (EXPENSES 
NET INCOME (LOSS EQUITY - OCTOBER I, 2001 Prior period adjustments 
EQUITY - SEPTEMBER 30, 2002 

The accompanying notes are an integral part of these financial statements 3 

240,327 25.724 
266.051 
136, I, 9, 218, 16, 74, 82. 

686 175 055 334 470 086 097 
537,903 
647 17 129 305 
664,434 
392.582 2,564,954 
30.329 
2,987,865 



HOUSING AUTHORITY OF Jonesboro 
S 

THE TOWN OF JONESBORO Louisiana 
SEPTEMBER 30, 2002 

C~H FLQWS~ROM OPERATIN~ACTIVITIF~ Net income Adjustments to reconcile net operating income to net cash provided by operating activities Depreciation Prior period adjustments Operating grants Interest income (Increase) Decrease in: Prepaidexpenses Inventory Increase (Decrease) in: Accounts payable Accrued liabilities Deferred credits 
Net Cash Flows Provided (Used by Operating Activities CASH FL~WS FROM NONCAPITAL FINAN~IN.~ A~CTIVITIE$ Operating grants received 
CA$~ FL~_$~R~M ~AP!TA~D RELATZD~I A~NG AC~/~ Purchase of fixed assets 
CASH ST!NG~CTIVITIES Interest on investments Purchase of Investments 
Net Cash Flows Provided (Used) by Capital and Related Financing Activities 
Net increase (decrease) in cash 
BEGINNING CASH AND CASH Equivalents 
ENDING CASH AND CASH Equivalents 

392,582 
82, 30, 259, (17, 
(5, (13, 

097 329 995 305 
401 902 
12,788) 17,123 (435) 
212,305 
259,995 
424,523 
305 575 
24,507 
376, 974_ 

$ __ 4o i,~ 8~ 
The accompanying notes are an integral part of these financial statements 
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HOUSING AUTHORITY OF Joneeboro THE TOWN OF JONESBORO Louisiana NOTES TO FINANCIAL STATEMENTS SEPTEMBER 30, 2002 NOTE A - Summary of Simnifieant Aocountin~ Policie The HOUSING AUTHORITY OF THE TOWN OF JONESBORO ("The Authority") is a political subdivision both corporate and politic which was established under the provision of Louisiana Statutes, to provide adequate housing at rents which persons of low-income can afford in areas where there exists a shortage. To accomplish this purpose, the Authority has entered into an annual contributions contract with the U.S. Department of Housing and Urban Development (HUD) to be the Administrator of a public housing program (Contract No. FW-1213). Reoortin~ Entity The entity is a public corporation, legally separate, fiscally independent and governed by the Board of Commissioners. As required by generally accepted accounting principles, these financial statements present the financial position and results of operations of Housing Authority of the Town of Jonesboro, a primary government. There are no component units to be included herewith, but this report does include all funds, account groups and programs which are controlled by the entity's governing body. 
The financial statements of the HOUSING AUTHORITY OF THE TOWN OF JONESBORO include the following: Management: Low-Income Public Housing Basis of Presentation 

Units 192 
The accounting policies of the Authority conform to generally accepted accounting principles as applicable to governments. Pursuant to the election option made available by GASB Statement No. 20 pronouncements of the Financial Accounting Standards Board (FASB) issued after November 30, 1989 are applied in the preparation of the financial statements. The following is a summary of the more significant policies: Accounting Policies - The financial statements of the Authority have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to government units. The Government Accounting Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting and financial reporting principles. The more significant of the government's accounting policies are described below. ProDrietarv funds Proprietary funds are used to account for the flow of economic resources measurement focus and use the accrual basis of accounting. Under this method, revenues are recorded when earned and expenses are recorded at the time liabilities are incurred. The Authority applies all applicable FASB pronouncements in accounting and reporting for its proprietary operations. Proprietary funds include the following fund type: 



HOUSING AUTHORITY OF Jonesboro, THE TOWN OF JONESBORO Louisiana NOTES TO FINANCIAL STATEMENTS SEPTEMBER 30, 2002 (Continued) NOTE A - Summary of Siqnificant Accountinq Policies: (Continued Enterprise funds are used to account for those operations that are financed and operated in a manner similar to private business or where the board has decided that the determination of revenues earned, costs incurred, and / or net income is necessary for management accountability. Basis of accountina - Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The accompanying financial statements have been prepared using the accrual basis of accounting for all Governmental Funds. Accordingly, revenues are recorded when earned and expenses are recorded at the time liabilities are incurred. Budgets - Budgets are adopted on the basis of accounting consistent with the fund to which it applies. The Authority prepares annual operating budgets for the Low Income Public Housing program. The budgets are formally adopted by its governing Board and are approved by the funding agency. The budgets for the programs funded by HUD form the basis of the Federal Financial Assistance received through HUD. Budget compared to Actua] presentation has been omitted because the authority does not annually adopt a legally authorized budget. The authority's budget is adopted by the authority's board and approved by HUD. This budget does not represent an appropriated budget that has been signed into law or a nonappropriated budget authorized by constitution. The authority's budget represents budgetary execution and management by it's board and HUD, therefore, budgetary data and presentation is not required. Cash DepositsI Cash Equivalents and Investments - Cash Deposits, Cash Equivalents and Investments consist of Checking Accounts, Certificates of Deposit, Treasury Funds and Treasury Bills and are stated at fair value. Cash deposits are fully collateralized or vested in securities of the United States Government and are identified specifically in the name of the Authority. All deposits are classified as category 1 deposits. Category 1 deposits are insured or registered or are securities that are held by the government or it's agent in the government name. For the purposes of the Statement of Cash Flows, the Authority considers all highly liquid deposits (including restricted assets) with a maturity of three months or less when purchased to be cash equivalents. There were no noncash investing, capital and financing activities during the year. Tenant Receivables - Receivables for rentals and service charges are reported at net of an allowance for doubtful accounts. The Housing Authority Board takes monthly action as required to write off specific uncollectible accounts receivable balances. 



HOUSING AUTHORITY OF Jonesboro THE TOWN OF JONESBORO Louisiana NOTES TO FINANCIAL STATEMENTS SEPTEMBER 30, 2002 (Continued) NOTE A - Summary of Siqnificant Accountinq Policies: (Continued Fixed assets - Fixed assets purchased are capitalized at the time of purchase. Such assets are recorded at cost. Donated assets are recorded at fair market value at the date of donation. Because developments and major capital repairs or improvements are financed through cash advances from HUD, there are no capitalized interest costs in current programs. Depreciation of property and equipment is computed by the straight-line method based upon the estimated useful lives of the assets as follows: Life 40 years i0 years 5-10 years 5-10 years Compensated Absences - Compensated absences are those absences for which employees will be paid, such as vacation and sick leave. A liability for compensated absences that is attributable to services already rendered and that are not contingent on a specific event that is Outside the control of the Authority and its employees, is accrued as employees earn the rights to the benefits. Compensated absences that relate to future services or that are contingent on a specific event that is outside the control of the Authority and its employees are accounted for in the period in which such services are rendered or in which such events take place. Use of Estimates - The preparation of financial statements in conformity with accounting principles generally accepted in the United States of America requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent liabilities at the date of the financial statements and reported amounts of revenues and expenditures during the reporting period. Actual results could differ from those estimates. NOTE B - Cash Demosits. Cash Eauivalents and Investments The Authority's cash deposits, cash equivalents and investments include deposits with financial institutions. The carrying amount of the Authority's deposits was $804,922 and the bank balance was $828,047. The bank balance is categorized as follows: Amount insured by the FDIC securities held by third Authority's name. 
Total bank balance 

or eollateralized with party custodians in the $828,047 
0 ~828,047 



HOUSING AUTHORITY OF THE TOWN OF JONESBORO Jonesboro, Louisiana NOTES TO FINANCIAL STATEMENTS SEPTEMBER 30, 2002 (Continued) NOTE B - Cash Deposits. Cash Ecuivalents and Investments Continued Cash Deposits, Cash Equivalents and Investments made by the Authority are summarized below. The investments that are represented by specific identifiable investment securities are classified as to credit risk by the three categories described below: Category i - 
Category 2 
Category 3 - 

Insured or registered, or security's held by the Authority or its agent in the Authority's name. Uninsured and unregistered, with securities held by the counter party's trust department or agent in the Authority's name. Uninsured and unregistered, with securities held by the counter party, or by its trust department or agent, but not in the Authority's name Cash Deposits, Cash Equivalents and Investments at September 30, 2002 consist of the following: 
Treasury Bills Treasury Funds Certificates of Deposit Checking Accounts 

Cateaorv 1 $199,628 203,813 295,560 105,921 $804,922 Investment in state investment pool Total cash deposits and cash equivalents NOTE C - Prepaid Expenses 

2 $ 0 0 $ 0 0 $ 0 
3 $ 0 0 $ 0 0 $ o 

Carrying ~nount $199,628 203,813 295,560 105,921 804,922 
Prepaid expenses at September 30, 2002 consist of the following Prepaid insurance NOTE D - InventorV Inventory at September 30, 2002 consist of the following Materials and supplies Materials inventories are recorded at the First out (FIFO) inventory flow assumption are recorded when inventory is consumed. 

Market Value $199,628 203,813 295,560 105,921 804,922 0 

lower of cost or market. The First in is used to determine expenses. Expenses 



NOTE E - Fixed Assets 

HOUSING AUTHORITY OF THE TOWN OF JONESBORO Jonesboro, Louisiana OTES TO FINANCIAL STATEMENTS SEPTEMBZR 30, 2002 (Continued) 
A summary of changes in fixed assets is as follows 

Land Building Equipment Leasehold Improvements Accumulated Depreciation 

Balance September _ 30, 2001 $ 680,738 3,161,244 263,537 0 ( 2,229,925 

Reclassi- fications additions 5 0 (379,446) 57,789 761,618 _(82,097) _.~__357,864 

Balance September Retirements 30, 2002 $ 0 $ 680,738 0 2,781,798 ( 48,466) 272,860 0 33,028 761,618 15,4381 # 2,2180,0.~20 Major construction renovation through the Capital Fund Grant Program costs of 5374,632 are yet to be expended under the current programs. HUD has approved funding for the above amount. Current period depreciation expense is 582,097 NOTE F ~ Accounts oavable Accounts payable at September 30, 2002, consist of the following Vendors and contractors Security deposits 
NOTE G - Accrued liabilities Accrued liabilities at September 30, 2002, consist of the following Accrued compensated absences Payment in lieu of taxes 
NOTE H - Deferred Revenue Deferred revenue at Septen~er 30, 2002 consist of the following Prepaid rents NOTE I - Other Non Current Liabilities 

5 800 14,889 

$ 5,474 44,135 

Other non current liabilities at September 30, 2002 consist of the following Deferred compensated absences NOTE J - Annual Contributions by Federal Agencies Annual Contributions Contract FW-1213- Pursuant to the Annual Contributions Contract, HUD contributes an operating Operating subsidy contributions for the follows: For the year ended September 30, 2002 9 
subsidy approved in the operating budget. Low-Income Public Housing Program were as 



HOUSING AUTHORITY OF Jonesboro THE TOWN OF JONESBORO Louisiana NOTES TO FINANCIAL STATEMENTS SEPTEMBER 30, 2002 (Continued) 
The Authority is subject to possible examinations made by Federal and State authorities who determine compliance with terms, conditions, laws and regulations governing other grants given to the Authority in the current and prior years. There were no examinations for the year ended September 30, 2002~ Areas of noncompliance, if any, as a result of examinations would be included as a part of the "Schedule of Findings and Questioned Costs" section of this report. The Authority recognizes estimated losses related to litigation in the period in which the occasion giving rise to the loss occurred, the less is probable and the loss is reasonably estimable. There are no such losses in this fiscal year. Amounts received or receivable from HUD are subject to audit and adjustment by HUD. Any disallowed claims, including amounts already collected, may constitute a liability of the Authority. The amounts, if any, of expenditures which may be disallowed by the grantor cannot be determined at this time although the Authority expects such amounts, if any, to be immaterial. NOTE L - Risk Manaqement The Authority is exposed to various risks of losses related to torts; theft of, damage to and destruction of assets; errors and omissions; injuries to employees; and natural disasters. The Authority carries commercial insurance coverage for these risks to the extent deemed prudent by Authority management. The Authority participates in public entity risk pool (Louisiana Municipal League Risk Management Pool) for general liability, and Directors and Officers liability. Settled claims resulting from these risks have not exceeded risk pool coverage in any of the past three fiscal years. Rights and responsibilities of the Authority and the pool are contained within the pool agreement and the scope of coverage documents. NOTE M - Economic DeDendenc~ The Authority receives approximately 70% of its revenues from the U.S. Department of Housing and Urban Development (BUD). If the amount of revenues received from HUD falls below critical levels, the Authority's operating reserves could be adversely affected. NOTE N - Conduit Type Deb Debt related to the original acquisition and early modernization of the public housing developments is funded, guaranteed and serviced by the United States Department of HUD. There is no debt or pledge of faith and credit on the part of the Authority. Accordingly, this debt has not been recorded in the financial statements of the Housing Authority of the Town of Jonesboro. HUD no longer provides the Authority with debt service information since the Authority has no obligation for the debt. NOTE O - Prior Period Adjustments Correction of prior period errors 

i0 



HOUSING AUTHORITY OF Jonesboro THE TOWN OF JONESBORO Louisiana NOTES TO FINANCIAL STATEMENTS 
NOTE B - Reconciliation of Eauitv 
Balance at September 30, 2001 Net income Prior period adjustments Balance at September 30, 2002 NOTE Q - Pension Plan 

SEPTEMBER 30, 2002 (Continued] 
Retained Contributed Earninqs Capital Total $ 689,360 432,328 30,329 $ I,%75,594 ( 39,746 0 
$i,152,017 ~ 1,835,848 

$ 2,564,954 392,582 30,329 
The Authority contributes to Agent Financial Group, which is a defined contribution pension plan. A defined contribution pension plan provides pension benefits in return for services rendered, provides an individual account for each participant, and specifies how contributions to the individual's account are to be determined instead of specifying the amount of benefits the individual is to receive. Under a defined contribution pension plan, the benefits a participant will receive depends solely on the amount contributed to the participant's account, the returns earned on investments of those contributions. And forfeitures of other participants' benefits that may be allocated to such participant's account. As established by the Authority'a personnel policy, all full-time employees of the Authority must participate in the pension plan beginning 6 months from the date they are hired. Contributions made by an employee vest immediately and contributions made by the Authority vest after five years of full time employment. An Employee who waves the employment of the Authority is entitled to his or her contributions and the Authority's contributions to the extent vested and the earnings on these amounts. As determined by the plan provisions, each employee must contribute 5% of his or her base annual salary to the pension plan. The Authority is required to contribute an amount equal to 7% of the employee's base annual salary. During the year ended September 30, 2002, contributions amounted to $11,924, which was Employees' required and actual contributions Authority's current-year covered payroll. 

NOTE R - Construction Commitments 

the Authority's required and actual 7% of its current-year covered payroll. amounted to $8,517, which was 5% of the 

At September 30, 2002, the Authority had outstanding construction commitments of $228,359 pertaining to its Capital Fund Program. These costs will be paid by grants committed to the Authority by HUD. 

ii 



SUPPLEMENTAL FINANCIAL INFORMATION 



Current Assets Cash Investments Prepaid expenses Inventory Current Assets 
Property and Equipment Fixed Assets 

HOUSING AUTHORITY OF Jonesboro 

Property and Equipment 

THE TOWN OF JONESBORO Louisiana 
gQMB!NING BALANCE SHEET SEPTEMBER 30, 2002 

ASSETS 

Curr~n~ liabilities Accounts payable Accrued liabilities Deferred revenue 
Current liabilities Non current liab~~i~i@~ 
Total liabilities 
Equity Retained earnings Contributed capital 
Total equity TOTAL LIABILITIES AND EQUITY 

Annual Contributions Contract FW-1213 FW-1213 Low Income Capital Public Fund Housing Program Total 
401, 403, 26, 13, 
481 $ 441 677 902 845,501 

401, 403, 26, 13. 
481 441 677 902 0 845,501 

1,835,848 382,172 1,835,848 
2,681,349 $ L_IAB_~$ITIES AND E~UITY 

12 

15,680 49,609 533 
65,822 9,834 
75.656 
769,845 1,835~ 

382,172 
382,172 $ 
0 $ 0 0 

2,218,020 
2,218,020 
3,063,521 
15,680 49,609 533 

0 65.822 0 9.834 
0 75,656 

382,172 0 1,152,017 1,835,848 
2,605,693 382,172 2,987,865 
2,681 ~49 $ 382,172 $ 3,063,521 



HOUSING AUTHORITY OF Jonesboro THE TOWN OF JONESBORO Louisiana 
COMBINING STATEMENTOF INCOME~ EXPENSES AND C M_}}/g_~ES IN EQUITY FOR THE YEAR ENDED SEPTEMBER 30, 2002 

OPERATING REVENUES Total rental income Other income 
TOTAL OPERATING REVENUE 
OPERATING EXPENSES Administrative Tenant services Utilities Ordinary maintenance and operation Protective Services General expense Depreciation expense 
TOTAL EXPENSES 
NONOPERATING REVENUES (EXPENSES Intergovernmental Interest income 
TOTAL NONOPERATING REVENUES (EXPENSES) 
NET INCOME (LOSS) 
EQUITY - OCTOBER I, 2001 Prior period adjustments 
EQUITY - SEPTEMBER 30, 2002 

Annual Contributions Contract FW-1213 FW-1213 LOW Income Capital Public Fund Housing Program Total 

13 

240,327 $ 25.724 
266,051 
131,724 1,175 9,055 218,334 16,470 74,086 82,097 

4,962 0 0 0 0 0 0 

240,327 25,724 
266,051 
136,686 1,175 9,055 218,334 16,470 74,086 82.097 

532.941 4.962 537.903 
259,995 17,305 387,134 0 647,129 17,305 
277,300 . _ 387,134 664,434 
10,410 
2,564,954 
_30,329 2.605,693 $ 

382,172 0 
0 

382,172 $ 

392,582 
2,564,954 30,329 
2,987,865 



HOUSING AUTHORITY OF Jonesboro THE TOWN OF JONESBORO Louisiana 
STATES--ACTUAL CAPITAL FUND SEPTEMBER 30, 

i. The Capital Fund Grant Costs are as follows 
Funds Approved Funds Expended 

GRANT COSTS - COMplETED 2002 

Excess/(Deficiency) of Funds Approved Funds Advanced Funds Expended 
Excess/(Deficiency) of Funds Advanced 

2. Costs additions totaling $ 387,134 and, accordingly were audited by Jean 

Phase 50j~-iQ Phase 50i-Oj~ 
379,446 $ 379,446 387,134 387,134 
0 $ O 

379,446 $ 379,446 0 
387,134 387,134 0 

were made during the current audit period Sickels, CPA 
3. The total amount of the Capital Fund Grant Grant Costs at September 30, 2002 as shown above are in agreement with the Actual Capital Grant Grant Costs Certificate submitted to HUD and approved by HUD. 
4. All development work in connection with the Project has been completed 
5. All liabilities have been paid and there are no undischarged liens against the project on file in any public office where the same should be filed in order to be valid and the time in which such liens could be filed has expired. 
6. There were no budget overruns 
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ANNUAL CONTRIBUTION CONTRACT FW-1213 FW-1213 

HOUSING AUTHORITY OF Jonesboro, THE TOWN OF JONESBORO Louisiana SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS FOR THE YEAR ENDED SEPTEMBER 30, 2002 PROGRAM AND SSISTANCE TYPE ]. S. DEPARTMENT OF HUD Low Income Public Housing Capital Fund Program 
TOTAL FEDERAL FINANCIAL ASSISTANCE 

CFDA NUMBER AMOUNT 14.850 14.872 
otes to Schedule of Expenditures of Federal Awards Note 1 

$ 259,995 387,134 
EXPENDITURES $ 259,995 B* 387,134 A* 

The Schedule of Expenditures of Federal Awards is presented on the accrual basis of accounting as described in Note A. Note 2 Major Proarams 

A 
Programs are labeled as either a type "A" program or a type "B" program as required by OMB Circular A-133. Type ~'A" programs are programs that have expenditures in excess of 300,000. Type "B" programs have expenditures of less than 300,000. Indicates a type "A" federal financial assistance program as defined by OMB Circular A-133 B - Indicates a type "B" federal financial assistance program as defined by OMB Circular A-133 * - Indicates a program audited as major 
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Certified Public Accountant 870 Cinderella Court Decatur, GA 30033-5812 REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCTA REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING RTANnARDS 
Board of Cozmlissionere Housing Authority of the Town of Jonesboro 839 B~rvey Place Jonesboro, Louisiana 71251 

EUD - New Orleans Office Public Housing Division Hale Boggs Federal Building 501 Magazine Street New Orleans, Louisiana 70130-3099 I have audited the financial statements of the Housing Authority of the Town of Jonesboro, as of and for the year ended September 30, 2002 and have issued my report thereon dated November 22, 2002. I conducted my audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the Housing Authority of the Town of Jonesboro's financial statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with ~hich could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. Internal Control Over Financial Reportinq In planning and perfolming my audit, I considered the Housing Authority of the Town of Jonesboro's internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide assurance on the internal control over financial reporting. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over financial reporting and its operation that I consider to be material weaknesses. This report is intended solely for management, Department of Housing and Urban through entities and is not intended to be specified. 
Decatur, November Georgia 22, 2002 

the information snd use of the a~dit committee, Development and federal awarding agencies and pass- and should not be used by anyone other than these 
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Certified Public Accountant 870 Cinderella Court Decatur, GA 30033-5812 
REPORT ON COMPLIANCE WITH REOU!REMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

Board of Commissioners Housing Authority of the Town of Jonesboro 839 Harvey Place Jonesboro, Louisiana 71251 
HUD - New Orleans Office Public Housing Division Hale Boggs Federal Building 501 Magazine Street New Orleans, Louisiana 70130-3099 Compliance I have audited the compliance of the Housing Authority of the Town of Jonesboro with the types of compliance requirements described in the U.S, Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended September 30, 2002. The Housing Authority of the Town of Jonesboro's major federal programs are identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the Housing Authority of the Town of Jonesboro's management. My responsibility is to express an opinion on the Housing Authority of the Town of Jonesbero's compliance based on my audit. I conducted my audit of compliance in accordance with auditing standards generally accepted in the United States of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the Housing Authority of the Town of Jonesboro's compliance with those requirements and performing such other procedures as I considered necessary in the circumstances. I believe that my audit provides a reasonable basis for my opinion. My audit does not provide a legal determination of the Housing Authority of the Town of Jonesboro's compliance with those requirements. In my opinion, the Housing Authority of the Town of Jonesboro complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended September 30, 2002. Internal Control Over Compliance The management of the Housing Authority of the Town of Jonesboro is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing my audit, I considered the Housing Authority of the Town of Jonesboro's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine my auditing procedures for the purpose of expressing my opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. 
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My consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period hi employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over compliance and its operation that I consider to be material weaknesses. This report is intended solely for the information and use of the audit committee, management, Department of Housing and Urban Development and federal awarding agencies and pass- through entities and is not intended to be and should not be used by anyone other than these specified. 

Decatur, November Georgia 22, 2002 
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FINANCIAL STATEMENTS 

HOUSING AUTHORITY OF Jonesboro THE TOWN OF JONESBORO Louisiana SEPTEMBER 30, 2002 SCHEDULE OF FINDINGS AND OUESTIONED COSTS SECTION ~ - SUMMARY OF AUDITORS RESULTS 
Type of auditors' report issued: Internal control over financial reporting: ~ Material weakness(es) identified? ~ Reportable condition(s) identified that are not considered to be material weaknesses? 

Unqualified 
yes X no yes X none reported Noncompliance material to financial statements noted? yes X . no 

Internal control over major programs: ~ Material weakness{ca) identified? ~ Reportable condition(s) identified that are not considered to be material weaknessIes}? Type of auditors' report issued on compliance for major programs: Any to of 
Identification of major programs CFDA Number 14.850 14.872 Name of Federal Program Low Income Public Housing Comprehensive Fund Program 

yes X no yes X none reported 
Unqualified 
yes X no 

Dollar threshold used to distinguish between type A and type B programs: $ 300,000 Auditee qualified as low-risk auditee? X yes 
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS 

no 
The audit contained the following three findings for the year ended September 30, 2001. Their current condition is as follows: Findinq,~ 01-01 01-02 01-03 
Condition Inventory Resident Files Davis Bacon Wages 
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Status Cleared Cleared Cleared 



HOUSING AUTHORITY OF Jonesboro 

00-01 CONDITION 
CURRENT CONDITION 

THE TOWN OF JONESBORO Louisiana SEPTEMBER 30, 2002 SCHEDULE OF FINDINGS AND OUESTIONED COSTS 

This findin@ is cleared 01-02 CONDITION 

CURRENT CONDITION 
This findina is cleared 01-03 CONDITION 
CURRENT CONDITION This findina is cleared 

The expendable inventory value was not calculated at year end. 
The Authority counted the inventory at year end 
In a sample of i0 resident files, 5 lacked income verification or school verification for all members of the household over 18, 3 lacked the proper 214 immigration status form, 3 lacked signed leases and 9886's for all members of the household over the age of 18. 
In the current sample there were no exceptions noted. 
~VIS 

There were no exceptions noted 
SECTION III - FEDERAL AWARD FINDINGS AND OUESTIONED COSTS There were no federal award findings 

25 


