Agency Name and Address:

Metropolitan Human Services District
1010 Common Street, Suite 600
New Orleans, Louisiana 70112

Website: www.mhsdla.org

Solicitation Number: 15-7353

Type of Engagement: Audit

Contract Period: June 15, 2015 - September 1, 2017

Periods to be Examined: Years ending June 30, 2015; June 30, 2016; and June 30, 2017

Description of the State Agency:

Metropolitan Human Services District was created as a budget unit of the Department of Health
and Hospitals as provided by Louisiana Revised Statute (R.S.) 28:862, but operates as a separate
agency as provided by R.S. 28:912(B)(1)(d). The district is responsible for directing the operation
and management of mental health, developmental disabilities, and addictive disorder services in
the parishes of Orleans, Plaquemines, and St. Bernard.

The district is governed by a board of nine members. Seven members must be residents of
Orleans parish, one member must be a resident of St. Bernard parish, and one member must be a
resident of Plaquemines parish. The members are appointed by the chief executive officer of
each respective parish subject to the approval of the parish governing authority. Members do not
receive compensation but are authorized by R.S. 28:863(E) to be reimbursed for actual expenses
and mileage in accordance with state travel regulations as prescribed by the Division of
Administration.

The board holds 12 meetings per year. At each meeting, a budget to actual statement is provided
to the board, and the board discusses current fiscal status and other operations of the district.

The district has 145 employees. There are seven employees in the accounting department. In
the past, the Department of Health and Hospitals was the fiscal agent for all of the district’'s
activities including payroll, recording the district’s journal entries, and preparing its annual financial
report. However, the district began managing its own accounting functions in fiscal year 2015.
The district has contracted with an accounting firm to assist with bookkeeping during the transition.

The district has one bank account, two purchase cards and one travel card. The district does not
have any investments or bond issuances.

The Division of Administration, Office of Statewide Accounting and Reporting Policy’'s Annual
Fiscal Report (AFR) packet, which is a statutory basis report, should be included in the report as
supplementary information.

Operations of the district are primarily funded by state appropriations. The district also bills
Medicaid, Medicare, and some private insurance providers as part of its clinic operations. The
district is engaged in governmental activities. The following activity/balances were reported as of
and for the year ended June 30, 2014:
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Metropolitan Human Services District (continued)

Statement of Net Position/ Statement of Activities:

Total Assets $5,766,926
Total Liabilities $8,928,268
Net Position $(3,161,342)
Revenues $22,971,408
Expenses $24,109,943

Accounting System: Automated

Financial Statements: The district will provide a general ledger and trial balance.
Estimated Start of Fieldwork: No later than July 15 following each period
Engagement Completion Date: No later than September 1 following each period
Special Notes:

. The district receives federal funds that are required to be audited in accordance with OMB
Circular A-133.

Special Requirements:

. The successful ICPA will compile the financial statements in accordance with GAAP, to include
appropriate note disclosures

. The successful ICPA will prepare the AFR packet.
State Agency Assistance: The district will provide supporting schedules as required.

Last Engagement: Limited control procedures performed as part of the Department of Health and
Hospitals Management Letter issued for the year ended June 30, 2014

Results of Last Engagement:
. No findings
Prior Auditor: Louisiana Legislative Auditor
Post Office Box 94397
Baton Rouge, Louisiana 70804-9397
Prior Engagement Fee: Not applicable
Proposers’ Conference:

. A proposers' conference will not be held.

. Any questions regarding the SFP or state agency should be sent to Becky Ewing at
bewing@Illa.la.gov.

Proposal Due Date and Time: Monday, June 15, 2015; 5:00 p.m.
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